an industrial organization perspective Comments on the paper: 1 "Regulatory barriers"
• "Internet and mobile banking raise the issue of how to adapt the existing regulatory framework to non-banks": i.e. ad hoc regulation to facilitate new entry and innovation
• However, a regulatory regime "can also constitute a significant barrier for entrant firms"
• Table 3 touch briefly on the payment services regime (i.e. PSD).
C1: First of all, to be updated the regulatory regime for payment services (i.e. "legislative package" in EU). In particular, something is going to change to consider the TPPs regime in Europe (see footnote 15). Some questions:
-The regulatory regime: barrier to innovation or may contribute to create "level playing field" (see the TPP case in PSD2)? What about "self regulation" and technical requirements issued by ad hoc bodies in term of potential barriers?
-Regulation in payment services is a financial stability issue (only)? Standardisation, safety and efficiency, consumer protection etc.
Innovation and competition in Internet and mobile banking: an industrial organization perspective
Comments on the paper: 2 "Entrant strategies"
• Strategies from the standard industrial economics : i.e. Start-up, as a bank, vertical integration
• Other strategies to benefit from network economics: P2P platform / e-large retailers, TPP s(?) C2: Maybe for "payments" some additional argument may be considered. • Take into account unobserved heterogeneity and non-random attrition in the panel;
• Results are not obvious: uneven pace of payment diffusion and, in some case, small impact on cash usage
Retail Payment Innovations and Cash Usage
Main points of the paper
• Payment innovation indicators: c-less credit; multipurpose prepaid; single-purpose prepaid
• Cash usage indicator: cash purchases on total transactions
• Only in some cases the estimated impact of payment innovation becomes significant on the cash ratio (i.e. single purposes prepaid)
• Caveat: nascent stage of some payment innovation; electronic payment cross-substitution; less information on the supply side
Comments on the paper:1 "Innovation"
• Payment innovation indicator / measuring innovation Note, from BRI statistics it is shown that "retailer cards" is decreasing strongly in Canada
